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Fortunately a look at : Prospects for Great Power 
RELATIONS IN THE MID-1970S REQUIRES NO CRYSTAL- BALL- 
ONLY A GOOD SET OF EYES AND EARS— AND A SENSE OF 
EQUILIBRIUM TO KEEP ONE'S BALANCE AT A TIME OF RAPID 

change, For now in February 1974, the mid-7Qs are 

WELL UPON US ALREADY, As WE SAY IN WASHINGTON P\ED“ 

SKIN COUNTRY, "THE FUTURE IS NOW," YET WE ARE STILL 
TRYING TO ADJUST TO THE MAJOR SHIFTS IN GREAT POWER 
RELATIONS THAT HAVE TAKEN PLACE ' IN THE PAST 1 FEW YEARS, 
ALTERING THE SET PATTERN THAT HAD LARGELY PREVAILED 

since the Second World War. 

But intelligence -must look ahead so that we "can 

PLAN AHEAD— AS MID~70s GRADUALLY MERGE INTO THE LATE 70S 
AND INTO THE NEXT DECADE,' $0 LET US LOOK CAREFULLY ABOUT 
US AND SEE WHERE WE STAND WITH THE OTHER MAJOR POWERS, 

IN POLITICAL, STRATEGIC, AND ECONOMIC TERMS, AND 
HAZARD A FEW PROJECTIONS' INTO THE YEARS AHEAD. 

First— some observations on the situation that 
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HAS COME TO PREVAIL IN THE RELATIONS BETWEEN THE UNITED 

States and the Russians. The word "detente" has gained 

ACCEPTANCE/ AND IS INCREASINGLY IDENTIFIED WITH GENERAL 

Secretary Brezhnev; When we speak of the Soviets' policy 

OF DETENTE, HOWEVER, A CAREFUL DEFINITION IS IN ORDER. 

Detente does ml mean a change of heart. Nor 

DOES IT MEAN THAT MOSCOW HAS ABANDONED ITS BASIC OB- 
JECTIVES. Detente does mean that the Soviets have 

MADE A REASSESSMENT OF THEIR SITUATION, SORTED OUT 
THEIR PRIORITIES MORE CAREFULLY, AND ADJUSTED THEIR 

BEHAVIOR ACCORDINGLY. 7 

-V 

This reassessment has highlighted m. basic 

FACTS FOR THEM. QmE I S THE FACT THAT THE SOVIETS 
HAVE NOT BEEN CLOSING THE TECHNOLOGICAL GAP. THEY 
HAVE NOW ACKNOWLEDGED TO THEMSELVES THAT, IF THEY 
ARE TO BEGIN CLOSING IT, THEY NEED TO IMPORT AND AB- 
SORB LARGE AMOUNTS OF WESTERN TECHNOLOGY. THE SECOND 
BASIC FACT IS HOSTILITY BETWEEN CHINA AND THE USSR. 

Moscow sees Peking as rebuffing all Soviet overtures 

FOR AN IMPROVEMENT OF SlN0"S0VIET RELATIONS, AND THE 
BORDER NEGOTIATIONS REMAIN AT SQUARE ONE. 

Both the economic factor and the Chinese factor 

ARE THUS FAIRLY LONG-TERM ONES, AND BOTH WORK IN THE 
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SAME DIRECTION ON SOVIET FOREIGN POLICY. OBVIOUSLY, 
NORMAL AND AMICABLE RELATIONS WITH THE WEST ARE NECES- 
SARY if the Soviets are to promote their economic ob- 
jectives. Major confrontations with the West would 

UNDERMINE THE CHANCES FOR TECHNOLOGICAL GAIN . > 

Tense relations with the West would also expose 
the USSR to the risk of pressure on two fronts: West- 
ern and Eastern, So long as China remains actively 

HOSTILE, THE SOVIETS HAVE A STRONG INTEREST IN KEEP- 
ING relations with the West on an even keel. In par- 


ticular, THEY WANT TO GIVE AS LITTLE ENCOURAGEMENT AS 
POSSIBLE TO COOPERATION BETWEEN CHINA AND THE US— 


WHICH APPEARS TO THE RUSSIANS AS COLLUSION AGAINST 

the Soviet Union. There are positive political in- 


centives as well. Detente provides a useful climate 

FOR THE EXTENSION OF SOVIET INFLUENCE IN WESTERN 

Europe, It also supports Moscow's claim of its right 


TO BE INVOLVED IN ALL INTERNATIONAL QUESTIONS, SUCH 


as the Middle East, 

These current priorities have some impact on re- 
lations WITH THE US. Moscow IS NO LONGER SO AUTOMATIC 


IN OPPOSING US POLICY IN EVERY CORNER OF THE GLOBE. 


This has helped, for example, to bring about negotia- 
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TIONS IN THE MIDDLE EAST. It HAS NOT, OF COURSE, 

SOLVED MAJOR PROBLEMS IN THE AREA, NOR DO THE SOVIETS 
INTEND TO DO THAT, 

Brezhnev's personal prestige is commited to r 

DETENTE. LAST YEAR HE MADE HIS BIGGEST GAINS WITH 

his trips to Bonn and Washington, All Brezhnev's 

POLITBURO COLLEAGUES NOW ACKNOWLEDGE HIS PREEMINENT 
POSITION, BUT HE IS AWARE HE CANNOT GET TOO FAR AHEAD 
OF THEM, AND MUST SHOW SOME FRUITS OF DETENTE, COPING 
WITH DISSIDENTS LIKE SOLZHENITSYN POSES A CONTINUING 
DILEMMA OF HOW TO SQUARE THE NEEDS OF DOMESTIC DISCIPLINE 
WITH FOREIGN POLICY CONSIDERATIONS, ON THE ECONOMIC 
FRONT, RECORD GRAIN PRODUCTION LED TO A COMEBACK FROM 
A DISMAL 1972 SHOWING, BUT MOSCOW'S GOAL OF OVERTAKING 
THE US REMAINS AS DISTANT AS EVER. THE USSR STILL 
PRODUCES ONLY ABOUT HALF AS MUCH GOODS AND SERVICES 
THE US WITH A LABOR FORCE 50 PERCENT LARGER. 

Logically, detente should also lead to a further 

EASING OF THE ARMS RACE, BUT THIS HAS NOT HAPPENED 

yet, The Soviet strategic programs represent a 

POWERFUL COMPETITIVE THRUST IN THE AREAS NOT COVERED 
BY SALT AGREEMENTS, MAINLY IN THE AREA OF QUA LIIAXI V, 
IMPROVEMENT, THUS FAR, MOSCOW SEEMS TO BELIEVE THAT 
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IT CAN PROCEED ON A VIGOROUS PROGRAM OF WEAPONS MOD- 


ERNIZATION WHILE SIMULTANEOUSLY GETTING THE POLITICAL 


AND ECONOMIC BENEFITS OF DETENTE i 


So, IN HIGHLIGHTING OUR STRATEGIC RELATIONSHIP 

with the Soviet Union, I will address three questions: 
—What are the Soviets developing now? 

—What new systems will they dep.lqx? 

— What difference will it make to the US- 
Soviet BALANCE DURING THE COMING YEARS? 


One of our very recent judgments is that the 

PACE AND SCOPE OF CURRENT SOVIET STRATEGIC DEVELOP- 


MENT PROGRAMS IS UNPRECEDENTED, PARTICULARLY IN THE 


FIELD OF I CBM DEVELOPMENT, THE RUSSIANS ARE ENGAGED 


IN A BROAD RANGE OF PROGRAMS TO AUGMENT, MODERNIZE. 


AND IMPROVE THEIR FORCES FOR INTERCONTINENTAL ATTACK, 


Let me place these current developments in context: 


First, the large scale missile deployment programs 
of the Sixties led the Soviets to a position of 
over-all strategic parity with the United States. In 

FACT, IT PLACED THE SOVIET UNION AHEAD OF THE US IN 
NUMBERS OF ICBil LAUNCHERS, AND LEFT THE SOVIETS IN 


THE PROCESS OF TAKING THE LEAD IN SUBMARINE-LAUNCHED 


BALLISTIC MISSILES. 


AS OF THE FIRST OF THIS MONTH, THE SOVIETS HAD 
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A FORCE OF APPROXIMATELY 1,500 OPERATIONAL ICBH 
LAUNCHERS. In ADDITION, ABOUT 100 MORE LAUNCHERS 
WERE UNDERGOING CONSTRUCTION OR MODERNIZATION. THE 
NUMBER OF US ICBfl LAUNCHERS REMAINS AT 1,054. 

IN THE LAST FEW YEARS, THE SOVIETS HAVE BEEN 
MAKING GREAT EFFORTS IN THE NAVAL AREA. THEY NOW 
HAVE SOME 580 SUBMARINE-LAUNCHED BALLISTIC MISSILES, 
CARRIED ABOARD A FLEET OF 44 NUCLEAR POWERED SUB- 
MARINES. Approximately 200 additional launchers 

ARE ON SUBMARINES NOW IN VARIOUS STAGES OF CONSTRUC- 
TION. The US possesses 656 launchers on 41 nuclear 

POWERED SUBMARINES, 

The Soviet intercontinental bomber force, on the 

OTHER HAND, PLAYED NO ROLE IN THE EFFORT TO ATTAIN 
STRATEGIC EQUALITY WITH THE UNITED STATES,, AND THE 
US RETAINS A GREAT LEAD IN STRATEGIC NUCLEAR WARHEADS 
AND BOMBS BY A RATIO OF ABOUT SEVEN TO TWO. 

HOW, IN THEIR CURRENT DEVELOPMENT ROUND, THE 

Soviets have four new land-based ICBfls in the flight 

TEST STAGE of DEVELOPMENT, THREE HAVE BEEN FLIGHT 
TESTED WITH MULTIPLE INDEPENDENTLY TARGETABLE RE- 
ENTRY VEHICLES— ill RVS— AND THE FOURTH MAY ALSO HAVE 
A MIRV CAPABILITY. If TESTING PROCEEDS SMOOTHLY, 

ALL FOUR SYSTEMS COULD BE READY TO BEGIN DEPLOYMENT 
IN THE NEXT FEW YEARS, HARDER LAUNCH SILOS, WHICH 
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WILL IMPROVE I CBM FORCE SURVIVABILITY/ ARE ALSO PART 
OF THIS MODERNIZATION PROGRAM, 

AS FOR SUBMARINE-LAUNCHED BALLISTIC MISSILES/ 
LARGER AND IMPROVED SUBMARINES/ SUCH AS THE D~CLASS/ 
ARE COMING OFF THE WAYS. THE D-CLASS/ WHOSE DEPLOY- 
MENT BEGAN IN 1973/ CARRIES A MISSILE WITH AN OPERA- 
TIONAL RANGE OF A/200 NAUTICAL MILES— OVER THREE 
TIMES GREATER THAN THE ONE CARRIED IN THE Y-CLASS/ 

the Soviet version of our Polaris. This new missile 

COULD REACH MUCH OF THE CONTINENTAL UNITED STATES 
EVEN IF FIRED FROM OR NEAR HOME PORTS IN THE SOVIET 

Union. 

In short/ Soviet programs of the Sixties concen- 
trated ON QUANTITY . THEIR NEW ROUND OF STRATEGIC 
SYSTEMS IS FOCUSING MAINLY ON QUALITATIVE IMPROVEMENT. 

IT IS IMPORTANT TO NOTE THAT THE NEW ROUND OF 
DEVELOPMENT PROGRAMS WAS CONCEIVED LONG BEFORE THE 

May 1972 SALT Interim Agreement limiting certain 

STRATEGIC ARMS. MOST OF THE NEW PROGRAMS INVOLVED 
WERE EVIDENT OR FORSEEABLE AT THAT TIME. THOSE 
THAT WE NOW SEE DO NQl VIOLATE THE SALT ONE AGREE- 
MENT. 

WHY / SOME MAY ASK/ HAVE THE SOVIETS ENGAGED IN 

-7- 

SECRET 

Approved For Release 2002/10/30 : CIA-RDP80R01731R002000090002-3 


Approved For Release 2002/1<Og£,:j£jf-pDP80R01731R002000090002-3 



SUCH AN ENERGETIC EFFORT/ PARTICULARLY AFTER THEY HAD 
ALREADY ATTAINED A CONDITION OF RECOGNIZED STRATEGIC 
PARITY WITH THE US? 

We judge that much of the activity reflects 

INTERNAL BUREAUCRATIC AND TECHNOLOGICAL MOMENTUM- 

PLUS a conscious Soviet leadership decision to try 
TO KEEP UP WITH THE COMPETITION, In THE AREA OF 

MIRVs, for example, the Soviets have long indicated 

A FEELING THAT THEY MUST CATCH UP IF THEY ARE TO BE 
ACCEPTED AS FULL STRATEGIC EQUALS OF THE US, THE 

Soviets' emphasis on MIRVs and other aspects of weap- 
ons TECHNOLOGY PROBABLY ALSO REFLECTS A NEED TO PLAN 
FOR VARIOUS CONTINGENCIES— INVOLVING CHINA AND OTHER 
PERIPHERAL TARGETS, AS WELL AS THE US. 

But, THE CURRENT ROUND OF DEVELOPMENT ALSO IN- 
VOLVES AN ELEMENT OF OPPORTUNISM— TO PRESS AHEAD, TO 
SEE WHAT THE TRAFFIC WILL BEAR, TO TRY TO IMPROVE 
THEIR POSITION RELATIVE TO THE US, To GO BACK TO THE 
MIRV EXAMPLE, THEY SURELY RECOGNIZE THAT EXTENSIVE 

MIRVing of their ICBMs would eventually threaten to 

LEAVE THE US BEHIND IN DELIVERY VEHICLES. 

NOW TO THE SECOND MAIN QUESTION: WlLL THE SO- 
VIETS DEPLOY WHAT THEY ARE DEVELOPING? THE ANSWER 
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COULD WELL DEPEND ON THE OUTCOME OF THE SALT II NEGO- 
TIATIONS, At the Washington summit last June/ you 
recall. President Nixon and Brezhnev agreed to seek, 

A PERMANENT AGREEMENT LIMITING STRATEGIC OFFENSIVE 
SYSTEMS BY THE END OF THIS YEAR. 

Factors that may induce the Soviets to conclude 

A FOLLOW-ON AGREEMENT ARE: 

—A BELIEF THAT A NEW ROUND IN SOVIET DEPLOY- 
MENTS ALMOST CERTAINLY WOULD PROVOKE OFF- 
SETTING US REACTIONS WHICH WOULD DENY THEM 
ANY STRATEGIC GAIN/ AND PERHAPS EVEN WORSEN 
THEIR POSITION/ AND 

"CONFIDENCE THAT THE SOVIET RESTRAINT WOULD 
BE RECIPROCATED ON TERMS THAT WOULD GIVE 
THE USSR BOTH THE IMAGE AND THE SUBSTANCE 
OF EQUALITY. 

OF COURSE/ WE CANNOT PREDICT IN DETAIL THE 
SPECIFIC LIMITATIONS OF A SALT II AGREEMENT, SOME 
FORCE IMPROVEMENTS/ HOWEVER/ ARE LIKELY TO BE PER- 
MITTED UNDER ANY PERMANENT AGREEMENT. It SEEMS 
REASONABLE TO EXPECT THAT THE SOVIETS WILL REPLACE 
MANY OF THE EXISTING STRATEGIC FORCES WITH THEIR 
NEWER/ MORE ADVANCED SYSTEMS, 
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If a new SALT agreement is not achieved/ the 

SCOPE OF THE FORCE IMPROVEMENT IS LIKELY TO BE 
GREATER, BUT AS I MENTIONED JUST A MOMENT AGO/ A 

major Soviet push would depend upon the Soviet leader- 
ship's ASSESSMENT OF HOW FAR THEY COULD PRESS AHEAD 
WITHOUT PROVOKING US COUNTERACTION, 

In ANY CASE/ THE OFFENSIVE CAPABILITY OF SOVIET 
MISSILE FORCES IS ALMOST CERTAIN TO INCREASE BY SUB- 
STANTIAL AMOUNTS DURING THE COMING YEARS, 

This takes us to the third question: What dif- 
ference WILL IMPROVED SOVIET CAPABILITIES MAKE TO 
the Washington-FIoscow STRATEGIC BALANCE? 

This is a question of technology/ of strategy, 

AND ALSO OF POLITICS AND PSYCHOLOGY/ BECAUSE/ IN THE 
FINAL ANALYSIS, HOW WE AND THEY PERCEIVE THE BALANCE 
IS MOST CRUCIAL TO DETERRENCE AND THE EXERCISE OF 
POWER THROUGHOUT THE WORLD. 

The major US strategic concern over Soviet force 

IMPROVEMENT IS HOW IT ^FFECTS THE SURVIVABILITY OF 
OUR OWN STRATEGIC OFFENSIVE FORCES. THE SOVIETS NO 
DOUBT BELIEVE THAT BY DEPLOYING MORE— AND INCREASINGLY 
ACCURATE— MISSILES/ THEY CAN IMPROVE THEIR ABILITY 
TO ATTACK US MISSILE SILOS, 
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Given the size and diversity of the strategic 

FORCES DEPLOYED BY BOTH SIDES/ HOWEVER/ WE JUDGE IT 
VIRTUALLY IMPOSSIBLE FOR EITHER SIDE TO ACQUIRE A 
DISARMING FIRST STRIKE CAPABILITY AGAINST THE OTHER 
IN THE FORSEEABLE FUTURE, At PRESENT/ FOR INSTANCE/ 

the Soviets can pose only a neglible threat to our 
Polaris and Poseidon submarines. The Soviet Navy 

LACKS A DETECTION SYSTEM FOR LOCATING ENEMY SUBMARINES 
IN THE OPEN OCEAN/ AND ITS OWN ARE UNABLE TO TRAIL THE 
QUIETER US MISSILE SUBMARINES, SOVIET EFFORTS TO IM- 
PROVE THIS SITUATION ARE/ AT BEST/ STILL IN THE R&D 


STAGE . 0 

NEVERTHELESS/ THE NEW ROUND OF SOVIET DEVELOP" Y 
MENT POSES UNCERTAINTIES ABOUT THE MILITARY AND PO- 
LITICAL RAMIFICATIONS OF THEIR PROGRAMS, OUR EFFORT 





IN SALT II IS DIRECTED AT REDUCING THESE UNCERTA HTTIE^X 
NOW/ JUST A FEW WORDS ON CHINESE STRATEGIC PRO- 
GRAMS BEFORE TURNING TO SOME OF THE POLITICAL DYNAMISM 
^©yERNING RELATIONS AMONG WASHINGTON/ MOSCOW/ AND 

Peking> China is moving UP/ but with deliberation. 

By last summer it became apparent that a marked slow- 
down HAD OCCURRED ABOUT LATE 1971-EARLY 1972 IN A NUM- 
BER of China's strategic weapons production and testing 
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PROGRAMS. The intermediate range missile,, for ex- 
ample, HAS NOT BEEN TESTED SINCE 1971. CHINA'S I CBM, 

W I TH A 7,000 NAUTICAL MILE RANGE, HAS BEEN TESTED 
ONLY FOUR TIMES, MOST RECENTLY IN AN ATTEMPT TO ORBIT 
A SATELLITE, ONLY THE FIRST LAUNCH WAS SUCCESSFUL. 

Finally, in 1972 monthly production of the TU-16 medium 

BOMBER WAS CUT BACK FROM TWO TO ONE, AND APPARENTLY SUS- 
PENDED ALTOGETHER IN THE LATTER HALF OF LAST YEAR, 

AFTER ONLY ABOUT 60 HAD BEEN DEPLOYED WITH OPERATIONAL 
UNITS. 

Thus, Peking's deterrent force for the most 

PART WILL REMAIN MARGINAL. As FAR AS THE US IS CON- 
CERNED, China's nuclear threat through mid-1978 will 
CONTINUE TO DEPEND ALMOST ENTIRELY ON A CAPABILITY TO 
STRIKE ONLY THOSE US BASES AND OUR ALLIES LOCATED IN 

East Asia. 

In respect to the Russians, Peking through 
mid-1978 will remain dependent on a minimum nuclear 

DETERRENT, AND ON A DETERMINATION TO DEFEND THE COUN- 
TRY IN DEPTH AGAINST A CONVENTIONAL ATTACK, 

Nevertheless, China's nuclear attack capability 

HAS INFLUENCED SOVIET MILITARY PLANNERS, AND SOME AD- 
JUSTMENTS in the Soviet strategic force posture have 

RESULTED, We SHOULD NOTE THAT SOME OF THE SOVIET 
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ICBMs AND I RBMs- -AND PRESUMABLY SOME OF THEIR MEDIUM 
BOMBERS AND OLDER DIESEL POWERED BALLISTIC MISSILE 
SUBMARINES AS WELL— ARE TARGETED AGAINST CHINA. ALSO, 

Soviet theater forces deployed along the Sino-Soviet 

BORDER PROVIDE BOTH A CONVENTIONAL AND A TACTICAL NU- 
CLEAR CAPABILITY FOR COMBAT IN SlNKIANG, OUTER MON- 
GOLIA/ and Manchuria. Tactical nuclear support would ^ 
BE PROVIDED BY SCUD AND FROG TACTICAL MISSILES AND BY^ 
THE LONGER RANGE SCALEBOARD MOBILE MISSILE SYSTEM. 

AS FOR THE CHINESE/ THERE IS GENUINE FEAR IN PE" -n. 

o 

KING THAT THE SOVIETS MIGHT SPRING A SURPRISE ATTACKyl^ 
In SPITE OF ALL THIS/ HOWEVER/ we do not FORESEE a ' 


MAJOR MILITARY MOVE BY EITHER SIDE IN ANYTHING APPROACH- 
ING THE IMMEDIATE FUTURE. 

Chinese deployments show an awareness of Soviet 

MILITARY SUPERIORITY, AND ARE FOCUSED ON DEFENSE. HAVING 
LEARNED THE VIRTUES OF RESTRAINT FROM THEIR DIFFERENCES 
ALONG THE BORDER IN 1969 / THE CHINESE SEEM LIKELY TO 
RESIST ANY TEMPTATION TO TEST MOSCOW'S TOLERANCE. 

From the Soviet side, there are strong military 

AND POLITICAL CONSIDERATIONS THAT WOULD MAKE A PREMEDI- 
TATED ATTACK UNLIKELY. MOSCOW HAS TOLD ITS PEOPLE THAT 
A DISARMING NUCLEAR STRIKE AGAINST CHINESE STRATEGIC 
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MISSILE LAUNCHERS WOULD NOT BE WITHOUT RETALIATION, 

AND A LAND INVASION COULD VERY WELL GET BOGGED DOWN. 

Politically, a major Soviet move would end any pos- 
sibility OF RECONCILIATION WITH CHINA, AND COULD 
JEOPARDIZE DETENTE WITH THE US. 

Even without military conflict, persistent, often 

ACUTE, SlNO-SoVIET TENSIONS LIE AHEAD. CHINA HAS 
SERIOUS PRETENTIONS TO BEING A GREAT POWER (ALTHOUGH 
IT DISCLAIMS ANY PLANS FOR BECOMING A "SUPERPOWER"). 

AS IT SEES THINGS, ITS NATIONAL INTERESTS CLASH ALMOST 
EVERYWHERE IN ASIA WITH THOSE OF THE SOVIET UNION. 

Peking considers Brezhnev's idea of an Asian security pact 

AS A DIRECT CHALLENGE, CAPPING THE SOVIETS' LONG-TERM 
STRUGGLE TO GAIN PREDOMINANT INFLUENCE IN flORTH VIETNAM 

and North Korea— at Chinese expense. Peking fears 

THAT HOSCOW WILL TRY TO EXPAND ITS PRESENCE THROUGHOUT 

Southeast Asia, and that it is already working to draw 
Japan into the Soviet orbit. 

If these fears were realized, Moscow would ef- 
fectively ring China. And the Chinese seem to think 
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THAT THE USSR IS AT ONCE LESS PREDICTABLE AND MORE 
BRUTAL THAN THEY BELIEVED THE US TO BE EVEN AT THE 
HEIGHT OF THE COLD WAR. ABOVE ALL/ CHINA IS STUCK 
WITH ITS LONG/ HARD-TO-DEFEND BO RD^^^^ ^^ S^V^gT, 

NOW, IT CAN BE ARGUED THAT IF RELATIONS WERE 
IMPROVED SUFFICIENTLY/ THE SOVIETS WOULD NO LONGER 
HAVE MUCH REASON TO PURSUE A POLICY OF "ENCIRCLING" 

China and might be less eager to flex their military 

MUSCLE ALONG THE BORDER. BUT TO PURSUE RAPPROCHEMENT 1 

with Moscow China would have to completely reorient 

ITS PRESENT FOREIGN POLICY— THE MOST SUCCESSFUL DIPLO- 
MATIC STRATEGY THE CHINESE COMMUNISTS HAVE DEVELOPED 
SINCE COMING TO POWER A QUARTER OF A CENTURY AGO. 

Even if rapprochement were successful/ China 

WOULD STILL BE THE FAR WEAKER PARTY IN A NEW ENTENTE/ 

and China might end up in many respects as a satellite 
of the USSR. The Chinese think that during the 1950s/ 

Moscow SACRIFICED PEKING'S INTERESTS AT EVERY CRUCIAL 

turn. This is the core of Chairman Mao's argument 

AGAINST ATTEMPTING TO IMPROVE RELATIONS WITH THE USSR. 

Concerned above all with the threat they perceive 
from the Soviet Union, the Chinese find the United 
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States a useful counterweight to , Moscow. How that 

THEY ARE NO LONGER ISOLATED, THEY ASSUME THAT THE 

Soviets would have to take our reactions into ac- 
count IF THEY WERE TO CONSIDER STEPPING UP THE 
PRESSURE ON CHINA, In FACT, THE CHINESE PROBABLY 
CALCULATE THAT IF THEY CONTINUE TO IMPROVE RELATIONS 

with us, the Soviets are likely to remain suspicious 

OF OUR MOTIVES — AND ANY SLOWDOWN IN THE US"S0VIET 
DETENTE WOULD BE MUCH TO PEKING'S ADVANTAGE, In ANY 
EVENT, THEY BELIEVE THE SOVIET UNION AND THE US, 

BOTH SUPERPOWERS WITH WORLDWIDE INTERESTS, ARE EN- 
GAGED IN A PERMANENT COMPETITION FOR INFLUENCE, 

DETENTE NOTWITHSTANDING. THE CHINESE HOPE TO MAKE 
DIPLOMATIC AND STRATEGIC HEADWAY ON THE MARGIN OF THAT 


COMPETITION, JUST AS THEY SEE US DOING ON THE MARGIN r ~ 

0 o ^ 

OF THE SINO-SOVIET RIVALRY, . . 

The traditional Chinese adage' "make friends with 

DISTANT STATES IN ORDER TO OPPOSE NEIGHBORING STATES" 

ALSO COMES INTO PLAY HERf/lN FACT, GIVEN THE CHINESE 
PREOCCUPATION WITH MOSCOW, PEKING NOW SEES A CONTINUING 
US PRESENCE IN ASIA— AND ELSEWHERE— AS A DISTINCT AD- 
VANTAGE. The Chinese have accepted the logic that the 
US position in Japan and in Western Europe— and to a 
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LESSER EXTENT IN SOUTHEAST ASIA AND IN THE MIDDLE 

East— is necessary to prevent Soviet political and 

STRATEGIC GAINS IN THOSE AREAS, THEY HAVE ARGUED 
THIS CASE WITH SUCH FORMER FRIENDS AS THE JAPANESE 

Socialist Party and the "Marxist-Leninist" parties 
of Western Europe, 

The Chinese assume that the US is slowly with- 
drawing FROM FORWARD POSITIONS IN ASIA— FOR EXAMPLE/ 
Indochina— and that consequently Washington poses no 

DIRECT AND IMMEDIATE THREAT, ON THE CONTRARY/ PEKING 
SEEMS TO HOPE THAT ANY US WITHDRAWAL FROM FORWARD ASIAN 
POSITIONS WOULD BE A DELIBERATE AND LONG-TERM MOVEMENT; 
A RAPID DEPARTURE WOULD MERELY CREATE OPPORTUNITIES 
FOR MOSCOW TO ATTEMPT TO FILL THE VACUUM. 

It IS ENTIRELY LIKELY/ OF COURSE/ that over the 

LONG TERM THE CHINESE HOPE AND EXPECT TO INHERIT THE 

/ 

US POSITION, NOTABLY IN SOUTHEAST ASIA AND TAIWAN. 

During the transition, Peking seems to believe its 

OWN INTERESTS ARE SERVED BY NOT PRESSING TOO HARD, 

LEST IT CREATE UNDUE FRICTIONS WITH WASHINGTON, OR 
EVEN LEAD NATIONS ON ITS SOUTHERN AND EASTERN 
PERIPHERY TO TURN TO MOSCOW FOR PROTECTION. 

In short, the Sino-US relationship as it is now 
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DEVELOPING IS ALMOST EXACTLY THE REVERSE OF THE SlNO- 
SOVIET RELATIONSHIP, CHINESE AND AMERICAN POLICIES/ 

IN THE LARGER ESSENTIALS/ ARE CONGRUENT/ NOT CONFLICT- 
ING, They run on parallel lines/ and because they do/ 

THE POTENTIAL FOR SERIOUS FRICTION HAS DIMINISHED, 

And because we are dealing here with broad questions 

OF NATIONAL INTEREST/ IT ALSO SEEMS LIKELY THAT WHO- 
EVER succeeds Mao and Chou En-lai in power in Peking 

IS GOING TO DISCOVER THAT THERE ARE STRONG/ PERHAPS 
COMPELLING/ REASONS TO KEEP THE SlNO-US DETENTE ON 
course, These reasons probably will continue to 

OPERATE SO LONG AS TENSIONS BETWEEN PEKING AND MOS- 
COW REMAIN HIGH/ OR UNTIL CHINA FEELS ITSELF STRONG 


ENOUGH NOT TO NEED POWERFUL FR IENDS--A DISTANT PROS- 
PECT INDEED. 

Before turning from China, we should give some 


ATTENTION TO THE VENERABLE KEY PERSONALITIES IN PE- 
KING, It would be hard to deny that Mao Tse-tung's 

WELL DEVELOPED ANTI-SOVIET BIASES PLAYED A SIGNIFICANT 
PART IN PRECIPITATING THE PRESENT DISPUTE AND IN 
SHAPING ITS DEVELOPMENT. THE REMOVAL— THROUGH DEATH 
OR INCAPACITATION— OF THIS ELEMENT OF PERSONAL ANIMUS 
FROM THE SINO-SOVIET EQUATION WILL CERTAINLY AFFECT 
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the s tyle of the Chinese approach to the confronta- 
tion, AND IT MIGHT AFFECT THE SU BSTANCE OF THE DISPUTE 
AS WELL, Mao HIMSELF SEEMS ACUTELY AWARE OF THIS POS- 
SIBILITY, In the past year or two he apparently has 
BEEN MANEUVERING TO ENSURE THAT CHINA DOES NOT BACK 
AWAY FROM THE DISPUTE WITH MOSCOW EVEN AFTER HE HAS 
LEFT THE SCENE, 

I SUSPECT, HOWEVER, THAT IF YOU WERE ABLE TO GET 

Mao alone in a corner over a glass of ma4-tai , he would 

READILY ADMIT THAT ANY LEADER HAS GREAT DIFFICULTY 
WILLING HIS OWN POLICIES TO HIS SUCCESSORS. THERE IN 
FACT ARE SOME ARGUMENTS FOR A DECIDED IMPROVEMENT IN 
RELATIONS WITH MOSCOW, AND THEY ARE NOT HARD TO DISCERN, 

Continued exacerbation of tensions, for example, 

RUNS THE RISK THAT FIRE-EATING ELEMENTS IN MOSCOW MAY 
AT SOME POINT CONCLUDE THAT, RATHER THAN ALLOW THE 
DISPUTE INDEFINITELY TO DRAIN SOVIET ENERGIES, IT 
WOULD BE BETTER TO CAUTERIZE THE WOUND. 

Also, some Chinese leaders may believe that the 

PRESENT IMBALANCE IN THE TRIANGULAR RELATIONSHIP BE- 
TWEEN Moscow, Peking and Washington works to China* s 

DISADVANTAGE, WITH WASHINGTON PLAYING OFF ONE COMMUNIST 
STATE AGAINST THE OTHER. 


- 19 - 

SECRET 

Approved For Release 2002/10/30 : CIA-RDP80R01731R002000090002-3 



Approved For Release 200^g)gJ^^-RDP80R01731R002000090002-3 


Finally, there may be an ideological argument 

LURKING IN THE BACKGROUND: IT IS BETTER TO COOPERATE 
WITH EVEN A "DEGENERATED" SOCIALIST STATE THAN WITH 

c~ 

THE ROTTEN CAPITALISTS, *£80 Vdk-elA * 

The Chinese themselves claim that some at least 

OF THESE ARGUMENTS WERE RAISED BY LlN Pi AO— Mao'S 
OFFICIAL SUCCESSOR— BEFORE HIS FALL IN 1971, THERE^. 
ARE, MOREOVER, TENTATIVE SIGNS THAT llAO AND CHOU 
BELIEVE THAT SOME ELEMENTS IN THE LEADERSHIP STILL 
HARBOR SIMILAR THOUGHTS, If SO, IT IS LIKELY THEY 
ARE CONCENTRATED IN THE MILITARY, LlN PlAO's FORMER 
BASE OF POWER, In FACT, IT IS JUST POSSIBLE THAT 
SOME MILITARY FIGURES COULD ARGUE THAT THE QUICKEST 
WAY TO INCREASE CHINA'S MILITARY STRENGTH WOULD BE 
TO REACH A LIMITED UNDERSTANDING WITH MOSCOW, THUS 
MAKING THE SOVIET UNION AVAILABLE AS A SIGNIFICANT 
SOURCE OF MILITARY HARDWARE, If ARGUMENTS OF THIS 
SORT CAN BUBBLE UNDER THE SURFACE WHILE FIaO LIVES, ' 
IT IS ALL THE MORE POSSIBLE THAT THEY WILL FLARE UP 
ONCE HE IS GONE. 

At that time, China's leaders might try for 

SOME RELATIVELY MINOR AMELIORATION OF THE PRESENT 


- 20 - 

SECRET 

Approved For Release 2002/10/30 : CIA-RDP80R01731R002000090002-3 


Approved For Release 2002ggg)^g^-RDP80R01731R002000090002-3 

TENSION IN AN EFFORT TO REDUCE SOVIET PRESSURE, MOS- 
COW, FOR ITS PART, IS ALMOST CERTAIN TO EXPLORE THE 
POSSIBILITY OF A CHANGE IN CHINESE ATTITUDE, JUST AS 
R E . K I NG DID FOLLOWING THE FALL OF KHRUSHCHEV, But 

Chinese and Soviet national interests would still be 

CONFLICTING, AND THIS IS LIKELY TO BE THE CONTROLLING 
FACTOR IN ANY EVOLUTION OF THE RELATIONSHIP BETWEEN THE 
TWO COUNTRIES, 

Let us take all this a step further. What 
WOULD HAPPEN AFTER NOT ONLY MAO BUT CHOU EN“LAI WAS 
NO LONGER ON THE SCENE? GlVEN THE RECORD OF THE 
PAST EIGHT YEARS, IT WOULD BE PRUDENT TO EXPECT A 
PERIOD OF INSTABILITY. ONE OR ANOTHER ELEMENT IN 
THE STRUGGLE FOR POWER MIGHT WELL RAISE QUESTIONS 

OF FOREIGN POLICY AS A MEANS OF GAINING AN ADVANTAGE 
OVER RIVALS, 

NOW, IT IS UNLIKELY THAT ANY SERIOUS CONTENDER 
FOR POWER WOULD IN THE CIRCUMSTANCES ADVOCATE A FULL- 
SCALE RAPPROCHEMENT WITH MOSCOW. THIS COULD BE 
PAINTED AS A "SELL OUT" TO THE REVISIONISTS, BUT 
SOME CONTENDER MIGHT WELL CLAIM THAT A RIVAL HAD 
DONE JUST THAT, AND THE SOVIET UNION, WHICH SEEMS 
TO HAVE SOME DIFFICULTY IN FOLLOWING DOMESTIC CHINESE 
POLITICS YES, EVEN MORE THAN WE DO — MIGHT IN TURN 


r ' 

L A 
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MISREAD THE ACCUSATION FOR A FACT, CONVERSELY, MOS- 
COW MIGHT CALCULATE THAT A PROLONGED INTERNAL STRUG- 
GLE HAD LEFT CHINA VULNERABLE TO THE APPLICATION OF 
INCREASED PRESSURE, THIS TOO, I THINK, WOULD BE A 
MISREADING j NOTHING WOULD BE MORE LIKELY TO UNITE 
WARRING FACTIONS WITHIN THE CHINESE COMMUNIST PARTY 
THAN A BRUTAL SOVIET POWER PLAY, BUT THE POINT RE- 
MAINS: IN THE EVENT OF INTERNAL CONTENTION IN CHINA 
IN THE WAKE OF THE DEATH OF BOTH MAO AND CHOU, A ' 
MISCALCULATION ON THE PART OF THE SOVIET UNION COULD 
LEAD TO INTERVENTION OR A MAJOR CONFRONTATION WITH 

China, 1 W&T ^1 v 

Completing my prospectus on great power rela- 
tions IN THE NEXT FEW YEARS, I SHALL RETURN TO EUROPE, 
THE PRIME AREA OF OUR TENSIONS WITH MOSCOW FOR THE 
PAST THREE DECADES. BECAUSE OF THE MASSIVE FORCES 

in US and Soviet hands for mutual deterrence, and 

THEIR LEADERS' INTERESTS IN AVOIDING NUCLEAR WAR, I 
WILL HIGHLIGHT SOME OF THE ISSUES AND ELEMENTS THAT 
MIGHT BE INVOLVED IN A HYPOTHETICAL WARSAW PaCT-NATO 
CONFLICT SHO RT OF AN ALL~OUT NUCLEAR EXCHANGE, 

We should note, to start, that Soviet doctrine 
on the escalation of a European conflict has been 
MODIFIED SINCE THE MID-SlXTIES, The EARLIER POSITION 
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THAT ANY WAR INVOLVING NATO AND THE WARSAW PACT WOULD 
ESCALATE DIRECTLY TO THEATER-WIDE NUCLEAR WAR HAS 
BEEN ALTERED TO ALLOW FOR AN INDETERMINATE PERIOD 
OF CONVENTIONAL CONFLICT, SOVIET MILITARY WRITERS 
HAVE PAID INCREASED ATTENTION TO THE IMPORTANCE OF 
HAVING ARMED FORCES EQUIPPED AND TRAINED FOR CONVEN- 
TIONAL OPERATIONS/ AS WELL AS TACTICAL NUCLEAR WARFARE, 

IN EITHER A NUCLEAR OR A CONVENTIONAL ENVIRONMENT/ 

the Soviets would probably attempt to conduct rapid 

OFFENSIVE OPERATIONS, In ITS FORWARD AREAS, THE WAR- 
SAW Pact maintains forces— some 33 divisions— immediately 

READY FOR COMBAT, BUT EACH IS MUCH SMALLER THAN A US 

division, These forces are designed to blunt a NATO 

ATTACK AND THEN TO SEIZE THE INITIATIVE. In ADDITION, 

the Pact has almost 30 more divisions in Eastern Europe, 
opposite the NATO Central Region. These are understrength 
divisions, however, that would have to be fleshed out by 
mobilization. At best their combat capability would be 

SOMEWHAT SUSPECT, AND IF THEY WERE COMMITTED BEFORE 
MOBILIZATION, THEY WOULD HAVE ONLY LIMITED OFFENSIVE 
EFFECTIVENESS AND ENDURANCE. 

The STRUCTURE, EQUIPMENT, AND POSTURE OF WARSAW 

Pact ground forces accentuates initial combat and 
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SHOCK POWER, The divisions are heavily armored and 
HAVE GOOD TACTICAL MOBILITY, ALTHOUGH LOGISTIC SUP- 
PORT IS RELATIVELY AUSTERE „ MAJOR GROUND FORCE UNITS 
HAVE A TACTICAL NUCLEAR CAPABILITY, MOST OF THE 
THEATER NUCLEAR FORCES BASED WITHIN THE WESTERN USSR 
ARE MEDIUM BOMBERS AND FIRST GENERATION MRBMs AND 
I RBMs , The size of this missile force has been 

DECLINING IN RECENT YEARS, BUT THE DECLINE HAS BEEN 

offset by the addition of some SS-11 ICBFls which we 

BELIEVE ARE TARGETED ON THE EUROPEAN THEATER, 

AS TO THE FUTURE COMPOSITION AND WEAPONRY OF THE 
FORCES, THE PACT IS INCREASING AND MODERNIZING TANK 
FORCES AND ITS INFANTRY COMBAT VEHICLES, DIVISIONAL 
ARTILLERY HAS BEEN STRENGTHENED IN RECENT YEARS, AND 
THERE IS EVIDENCE THAT SELF-PROPELLED ARTILLERY, NOW 
IN TROOP TESTING, WILL PROBABLY SOON BE INTRODUCED, 

Air defense systems are being enlarged and modernized — 

TACTICAL AIRCRAFT WITH BETTER LOW-LEVEL ATTACK AND 
LOAD-CARRYING CAPABILITIES ARE BEING INTRODUCED, AND 
AERIAL RECONNAISSANCE CAPABILITIES ARE BEING IMPROVED. 

Also, Soviet major surface ship construction will 
CONTINUE TO EMPHASIZE MULTIPURPOSE SHIPS, FINALLY, 

THE NEW HIGH-PERFORMANCE, SWING-WING BACKFIRE 
BOMBER WILL SOON ENTER THE FORCE, ENHANCING 
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THEATER NUCLEAR CAPABILITIES, The BACKFIRE IS ALSO 
LIKELY TO BE DEPLOYED WITH SOVIET NAVAL AVIATION, 

Talk of the NAIO-Warsaw Pact military balance 

RAISES THE QUESTION OF THE EjQLI TI CAL HEALTH OF THE 

Atlantic alliance. We readily find that the same 
tide of events which is sweeping the US and China 

ALONG CONGRUENT COURSES ALSO THREATENS TO WASH AWAY 
THE FAMILIAR LANDMARKS OF THE ALLIANCE. THE SOVIET 
CAMPAIGN TO MEND ITS RELATIONS WITH THE WEST— BOTH 

the US and Europe presents problems as well as op- 
portunities for its European neighbors, 

Paradoxically, the more the US and the Soviet 
Union give the appearance of working hand in hand, 
the less the Europeans admit the validity of the 
priority Washington attaches to its relations with 
Moscow, and the more they decry the possibility of 

a "condominium" that they fear may slight European 
interests, 

If the Europeans retain the potential for a 
"spoiler" role among the great powers, it is not be- 
cause THEY CAN OUTBID THE US FOR CLOSER TIES WITH 
the Soviet Union, Rather, one danger is that Europe 
might diverge enough from a common Western line that 
the Russians might feel it possible to meddle and 

EXTEND THEIR INFLUENCE IN WESTERN EUROPEAN AFFAIRS, 
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Another danger is that Europe's capacity for inde- 
pendent ACTION MIGHT UPSET UNDERSTANDINGS OF THE 
SUPERPOWERS, 

Europe's current search for oil and influence 
in the Arab world illustrates the point. The po- 
tential DANGER OF UNRESTRAINED EUROPEAN PROVISION OF 
ARMS TO THE MIDDLE EAST NEEDS HARDLY TO BE STRESSED. 

The Europeans' flirtation with Japan— or, eventually 
with China— also shows their feeling that they should 

NOT GIVE UP THE OPTION OF WORKING TOGETHER IN ORDER 
TO OFFSET — IN HOWEVER VAGUE A WAY — EXCESSIVE COZINESS 
BETWEEN THE SUPERPOWERS, 

WE SHOULD NOW ASK HOW THE MOVEMENT TOWARDS A UNITED 

Europe affects a European role between the superpowers? 
It must be said at the outset— and especially 

AT THIS TIME OF DISARRAY AMONG THE MEMBERS OF THE 

European Community— that the eventual shape of a 
Western Europe union will probably not be clear even 

WITHIN THIS DECADE. So BOTH WE AND THE RUSSIANS WILL 
LEARN TO LIVE WITH— AND BE TEMPTED TO EXPLOIT— A 

Europe often at odds with itself, 

Perhaps, though, I might venture a few guesses 

ABOUT THE PROGRESS OF THE UNITY MOVEMENT. 

The centripetal forces— not the least of which 

ARISE FROM HAVING TO COMPETE WITH OTHER POWER CEN- 
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TERS WILL PROBABLY OUTWEIGH THE FRAGMENTATION OF 

Europe evident in today's headlines about individual 

SCRAMBLING FOR OIL, DISARRAY OVER MONETARY POLICIES, 

AND DISPUTES OVER CONTRIBUTIONS TO COMMON EC FUNDS, 

Tensions will nevertheless remain within the com- 
munity BETWEEN THOSE SEEKING SOME FORM OF FEDERATION 
AND THOSE SEEKING TO RESTRICT THE AUTONOMY OF A BUD- 
DING European government, 

The end of the decade may well see some rein- 
forcement OF AN INDEPENDENT CENTRAL AUTHORITY, BUT- 
TRESSED BY AN INCREASINGLY OUTSPOKEN EUROPEAN PAR- 
LIAMENT, A CONSOLIDATED EUROPEAN DEFENSE FORCE, HOW- 
EVER, WOULD SEEM TO DEPEND ON A STRONG EUROPEAN GOV- 
ERNMENT THAT COULD— AS THE SAYING GOES — "PULL THE 

trigger." While this kind of a plunge seems a good 

MANY YEARS OFF, A PERSISTING THREAT FROM THE EAST— 
ESPECIALLY IF PARALLELED BY US DISENGAGEMENT — WILL 
FOSTER SERIOUS CONSIDERATION OF DEFENSE UNITY. 

In the Far East, Japan^ as by all odds the single 

STRONGEST NON-COMMUNIST COUNTRY / PRESENTS QUITE A DIFFERENT 

picture. Over the past 20 years, it has had the best of 

BOTH WORLDS— THE BENEFITS OF THE ALLIANCE WITH THE US, 
COUPLED WITH NON-INVOLVEMENT IN OUR STRUGGLES 
WITH THE COMMUNIST POWERS. WlTH THE RELAXING OF 
MAJOR POWER TENSIONS, HOWEVER, TOKYO HAS BEEN SHIFT- 
I- 
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ING TOWARD A MORE ASSERTIVE INTERNATIONAL ECONOMIC 
POLICY CALCULATED TO ENSURE ACCESS TO RAW MATERIALS, 

VITAL FOR ITS INDUSTRY. JAPAN, PARADOXICALLY, HAS 
BECOME MORE VULNERABLE AS ITS LIVING STANDARDS HAVE 
RISEN. 

Long on the sidelines in the Sino-Soviet rivalry 
in the Far East, Tokyo now finds both Peking and Moscow 

INCREASINGLY ANXIOUS TO MAKE USE OF JAPANESE ECONOMIC 

muscle, At this point, Japan is well situated. It has 

MORE TO OFFER CHINA AND THE EASTERN USSR IN TERMS OF FINAN- 
CIAL, TECHNICAL AND INDUSTRIAL RESOURCES THAN EITHER CAN 
offer Japan. 

Indeed, Japan's economic position— both powerful 

AND VULNERABLE — POINTS UP THE NEW DIMENSION THAT IS 
SCRAMBLING SOME OF OUR OLD CONCEPTS OF MAJOR POWER 
RELATIONS. THE GROWING WEALTH OF THE ARABS, FOR 
EXAMPLE, WILL GIVE THEM A POTENTIALLY DOMINANT ROLE 
IN INTERNATIONAL CAPITAL AND MONETARY MARKETS, THIS 
YEAR ALONE, WE CALCULATE THAT OIL-EXPORTING STATES 


WILL ACCUMULATE 


MORE THAN THEY CAN SPEND. 


These funds could be used to create severe pressure 
ON EXCHANGE rates and interest rates if the industrial 
NATIONS CANNOT PROVIDE ALTERNATIVE GOODS OR INVESTMENTS 
ACCEPTABLE TO THE ARABS, 

The SPECTER OF GREAT POWER CONFRONTATION ALSO 
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ARISES WITH AGRICULTURE— PARTICULARLY WHEAT, THE 
PRINCIPAL FOOD GRAIN TO FEED THE WORLD ' S HUNGRY, As 
WORLD DEMAND HAS GROWN, EXPORTERS LIKE THE US AND 

Canada have been drawing down their stocks so that 
by July 1 the reserves will be almost exhausted, 
Brezhnev's program to give the Russian people a bet- 
ter DIET IS a MAJOR FACTOR IN THIS MOUNTING DEMAND, 

At the same time, in good crop years like 1973, 

Moscow HAS readily used grain exports for its own 
political purposes, such as in "loaning" 2 MILLION 
TONS OF WHEAT TO INDIA, 

The USSR and China are relatively isolated from 

THE FLUCTUATIONS OF THE FREE WORLD TRADING SYSTEM, 

AND LARGELY SELF-SUFFICIENT IN PETROLEUM, BUT, AS I 
MENTIONED AT THE OUTSET, THEY FACE AN UPHILL STRUGGLE 
IN THEIR AVOWED GOAL OF SURPASSING INDUSTRIALIZED 

Western countries in technology. Communist planners 

ONCE BELIEVED THAT DOMESTIC R&D PLUS "BORROWING" THE 

latest Western technological ideas would lead rapidly 
to "burying" Capitalism, However, they underestimated 
the pace of Western technology, particularly in^ermany 
and Japan, and overestimated the efficiency of their 

OWN R&D EFFORT. As A RESULT, THE GAP BETWEEN COM- 
MUNIST and Western technologies actually has widened, 
and Communist efforts to acquire Western technology 

-29- 

SECRET 

Approved For Release 2002/10/30 : CIA-RDP80R01731R002000090002-3 


Approved For Release 2002gl|/g)^gl^RDP80R01731R002000090002-3 
HAVE INTENSIFIED, I MIGHT ADD THAT/ ESPECIALLY IN 

Russia this across the board technological gap— from 

ELECTRIC RAZORS TO I CBM SYSTEMS— HAS BECOME A POLITICAL 
EMBARRASSMENT TO THE SOVIET LEADERS, INCREASING CON- 
TACTS WITH THE MORE DEVELOPED WEST HAVE MADE THIS 
DEFICIENCY HARDER TO HIDE/ AND PUBLIC LECTURERS IN 
MOSCOW ARE CONSTANTLY BADGERED BY SOVIET CITIZENS WHO 
WANT TO KNOW WHY THE USSR CANNOT PRODUCE THE GADGETS 

Westerners and even some of the Eastern European allies 

ARE SO ACCUSTOMED TO. 

They have sought to close the gap by acquiring 

TECHNICAL DATA/ BY EXPANDING CONTACTS WITH WESTERN FIRMS 
AND SCIENTISTS/ BY MAKING FORMAL ARRANGEMENTS FOR JOINT 
RESEARCH AND EXCHANGE OF SCIENTIFIC AND TECHNICAL IN- 
FORMATION AND — ESPECIALLY — BY PURCHASING MACHINERY 
AND EQUIPMENT. NONE OF THESE CHANNELS HAS LIVED UP 

to Communist expectations, For various reasons. Western 

EQUIPMENT FREQUENTLY IS NOT AS PRODUCTIVE IN A COM- 
MUNIST SETTING AS IT IS ON NATIVE GROUND, ATTEMPTS 
TO EXPLOIT FOREIGN TECHNICAL DATA OR COPY FOREIGN 
MACHINERY HAVE HAD MIXED SUCCESS, In SOME MILITARY - 
RELATED FIELDS/ THE RESULTS OF REVERSE ENGINEERING 
HAVE BEEN GOOD; IN CIVILIAN SECTORS/ THE OUTCOME HAS 
BEEN LESS FAVORABLE. 

The onset of detente has dismantled some of the 

TRADITIONAL OBSTACLES TO SOVIET ACQUISITION OF US 
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TECHNOLOGY. MEDIUM-TERM AND LONG-TERM CREDITS EX- 
TENDED by the United States after the 1972 summit 

RESULTED IN A LARGE INCREASE IN SOVIET IMPORTS OF US 
EQUIPMENT AND TECHNOLOGY. THE RELAXATION OF SOME US 
EXPORT CONTROLS SINCE DETENTE CONTRIBUTED TO THE RISE 
IN IMPORTS, ALTHOUGH CONTROLS CONTINUE TO LIMIT ACCESS 
TO VERY SPECIALIZED AND SOPHISTICATED FOREIGN TECH- 
NOLOGY. 

The Soviet Union far outstrips China in its ab- 

SORBTI ON OF WESTERN TECHNOLOGY, BUT PEKING ALSO HAS 
GREATLY STEPPED UP ITS PURCHASES OF MACHINERY AND 
TECHNOLOGY. IN 1973, CHINA SIGNED CONTRACTS WITH 
US, Japanese and West European firms for a record 

$1.2 BILLION WORTH OF COMPLETE INDUSTRIAL PLANTS TO 
BE DELIVERED OVER THE NEXT SEVERAL YEARS. MOREOVER, 

IN A SHARP DEPARTURE FROM A LONG-STANDING POLICY OF 
AVOIDING FOREIGN DEBT, DEFERRED PAYMENTS ARE BEING 
USED TO FINANCE TWO-THIRDS OF THE COSTS, 

Despite such shifts to hasten modernization and 

TO ASSURE LONG-TERM SELF-SUFFICIENCY, THE REST OF 
THE WORLD WILL NOT BE STANDING STILL. In SOME 
FIELDS — FOR EXAMPLE, THE MORE ADVANCED ASPECTS OF 
MISSILERY AND AEROSPACE, ELECTRONICS, AND LASER TECH- 
NOLOGY— THE TECHNOLOGICAL GAP IS ESPECIALLY DIFFICULT 
TO NARROW. 
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As BOTH MOSCOW AND PEKING TRY VAINLY TO CATCH 

UP WITH THE West, the competition of civil and mili- 
tary SECTORS IS PROBABLY NO LESS ACUTE THAN HERE IN 

the US, In fact, Russian civilians have been faring 

BETTER IN RECENT YEARS. DESPITE AN AVERAGE 5 PERCENT 

growth in Soviet defense and space spending since 
1960/ the economy has been growing even faster, The 
military share of the Soviet gross national product 
has declined to 6 percent, We believe that this 

GRADUAL DECLINE WILL CONTINUE, EVEN SO, DEFENSE 
NEEDS WILL STILL COMMAND RUSSIA'S BEST MATERIALS AND 
HIGHEST QUALITY MANPOWER, 

IN CONCLUDING MY SURVEY OF GREAT POWER RELATIONS, 

I WOULD LIKE TO COMMENT ON ANOTHER AREA IN WHICH MOS- 
COW, PARTICULARLY, MUST BALANCE SKILLFULLY DOMESTIC 
AND INTERNATIONAL NEEDS, I SPEAK OF THE CONFLICT 
BETWEEN DETENTE AND DOMESTIC DISCIPLINE— WHICH GOES 
TO THE HEART OF THE SOVIET SYSTEM , 

In the early stages of NEGOTIATION, when the WHOLE 
THING WAS NEW AND TENUOUS, THE SOVIETS TIGHTENED UP 
WITH A TOUGH LINE ON INTELLECTUAL DISSENT, AND ISSUED 
SHRILL WARNINGS ABOUT THE DANGER OF WESTERN IDEAS, 

More recently, they seem to be considering the pos- 
sibility THAT THEIR SOCIETY IS NOW STABLE ENOUGH TO 


r 
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SURVIVE SOME VERY LIMITED RELAXATION OF CONTROLS. 

The Soviet leaders are still not sure about it, how- 
ever, AND ARE UNCERTAIN AS TO HOW MUCH CHANGE THEY 
CAN AFFORD. THE EXPULSION OF SOLZHENITSYN TWO WEEKS 
AGO SHOWS THEY ARE NOT READY TO GO VERY FAR. 

Last September, the Soviet Union stopped jam- 
ming the Voice of America, the BBC and the West Ger- 
man radio, Deutsche Welle. The Russians continue to 
jam Radio Liberty, which has a more aggressive edi- 
torial POLICY ABOUT SOVIET INTERNAL AFFAIRS THAN THE 
OFFICIAL RADIOS DO, AND THIS MONTH THEY RESUMED 
SELECTIVE JAMMING OF DEUTSCHE WELLE BECAUSE IT WAS 
BROADCASTING EXCERPTS FROM SOLZHENITSYN'S NEW BOOK, 

The Gu la g A rchip e lago. But more news is still get- 
ting into the Soviet Union than did before detente 

BECAME AN ESTABLISHED POLICY. 

The Soviet press has also begun to carry slightly 

MORE ACCURATE PICTURES OF THE WEST. FOR EXAMPLE, 

Pravda in January ran a series on the US Congress 

THAT WAS NOT TOO BAD IN TERMS OF POLITICAL ANALYSIS. 

It was certainly an improvement over the old stereo- 
type of "capitalist-bankers" controlling everything 

BEHIND THE SCENES. 

In an even more careful and uneasy fashion, the 
Politburo has backed into allowing some selective 
emigration. Since 1970, about 72,000 Jews have been 
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PERMITTED TO EMIGRATE, The SOVIET LEADERS HAVE PER- 
MITTED THIS GRUDGINGLY AND UNGRACEFULLY, AND THEY 
HAVE HELD BACK ON SPECIAL CASES, BUT THE FLOW HAS 
CONTINUED EVEN THOUGH IT ANNOYS THE ARABS AND COM- 
PLICATES Soviet policy in the Middle East. 

Brezhnev and his politburo colleagues are well 

AWARE THAT THEIR CONTROL DEPENDS STILL MORE ON MAIN- 
TAINING POPULAR SATISFACTION THROUGH IMPROVING LIVING 
STANDARDS, iHE EXAMPLE OF POLISH WORKERS PROTESTING 
INCREASES IN FOOD PRICES IN DECEMBER 1970 GAVE THEM 
A FRIGHT, The FIVE-YEAR PLAN ADOPTED SOON AFTERWARDS 
GAVE INCREASED ATTENTION TO CONSUMER GOODS AND SER- 
VICES, The harvest failure in 1972 forced cutbacks 
in the consumer sector, but the Kremlin is doggedly 

STICKING TO THE PLAN'S ORIGINAL GOALS AND IS TRYING 
TO GET BACK ON THE TRACK . THE CONSUMER SECTOR HAS 
BEEN STARVED FOR SO LONG THAT MUCH OF THE POPULACE 
APPRECIATES EVEN MODEST IMPROVEMENTS, 

Over the long term, detente is clearly going 

TO BRING CONSIDERABLE CHANGES TO THE SOVIET UNION— 
WITH POSSIBLE DRAMATIC CONSEQUENCES FOR GREAT POWER 
RELATIONSHIPS. It IS DIFFICULT TO JUDGE AS YET 
JUST WHAT THESE CONSEQUENCES MAY BE, BUT THE SOVIET 
LEADERS ARE CLEARLY GAMBLING THAT THEY CAN DIRECT 
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THE CHANGES, CONTROL THE PACE, AND PRESERVE THEM- 


SELVES AND THEIR IDEOLOGY. So FAR, SO GOOD— -BUT 
OVER HALF OF THE 70s REMAIN BEFORE THEM. 



L A 
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